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E-mail Address:contact.us@pelcol.org.ph: pelcol mexico72@yahoo.com 
Website:www.pelcol.org.ph 

Supplemental Bulletin No. 2024-04 

Procurement of Baseload and Peaking 
Power Supply Agreements-

This is in reference to the written requests for clarification submitted by Sual 
Power Inc. last August 20, 2024. In this regard, the responses of the PELCO I 
CSP BAC are stated in the attached document. This document shall form part 
of the Bidding Documents. 

For your information and guidance. 

Approved by: PELCO I CSP BAC

AREA COVERAGE: 

ARAYAT • CANDABA • 

0917-543-0705 0917-543-0707 

(045) 885-0041 (045) 875-1765/966-0269 

MAGALANG 

0917-543-0706 

(045) 866-0656 

Noted by: 

E�AVID 
General Manager 

• MEXICO • SAN LUIS 

0917-543-0707 0917-543-0708 
(045) 875-1765 / 966-0269 

• STA ANA 

0917-543-0707 

(045) 875-1765 / 966-0269 



Pampanga I Electric Cooperative, Inc. (PELCO I) 
Sto. Domingo, Mexico, Pampanga 
Tel Nbs. (0915) 963, 7733 / (045) 361 2329 
Email address: csp1Jac@pelco1.or!j.ph /cspbac.pelco1@gmail.il:om 

MATRJX OF COMMENTS 

Name of Bidder: SUAL POWER INC. 

R'!f!91l:n� 
_: <. .:.:-�; •. :- ·:,..· Item"' � 

�pt Payment 
ount I • Three percent (3%) of the current total bill 

lnstnJCtions to Annex A - Terms of 

Bidders Reference (TOR) 

39 Annual Contracted Energy 1KWh I 1,181.908,200 I 
40 

41 

Computation 41 

NPV / Annuity 4l Annual Payment JPhp r #REF! =-i 
worksheet " 

45 Net Present Value (NPV) • Payment LPhp ( #REF! I 
46 

41 Annuity Factor I 7.19 I 

Formula/Connputction 

Computation 
49 LCOE I Php/KWh t #REF! I 

worksheet 
LCOE 

�f •tk,d&W��-··. 
I • . . . . . . . . Suggtsllon.

l. We suggest to allow the option to which component ol
the Generation Rate shall the 3% PPD be applied.

Option l: CRF only 
Option 2: CRF & FOM 
Option 3: CRF,. FOM & VO/vi 
Option 4: CRF,FOM, VOM & Fuell 

2. Can a Bidder be allowed to offer a higher level of PPD
but applicable only to certain component/s of the
Generation Rate excluding Fuel Fee considering that the
Fuel Fee is supposed to be·a pass-through cost?

Please correct' the followirig: 

l. Row 39: Annual c,mtracted Energy to Total Contractecll

Energy for ten (10) years

2. Row 43: Annual Payment to Total Payment for ten (10)

years

3. Row 45: Nett Present Value (NFV) - Paymer1 to Net

Present Value - Payment for ten �10) ynars

We suggest te< revise. the formulaito determine the tCOE: 

NPV of Payment for ten (lC,) years 
LCOE= ------

NPV ofi Contracted Energy for ten ( 10) years 

NOTE: This forrmula is without any consicjeration of Annuity 
but purely based on, NPV of the omount and energ;y 
(accepted ERC anclother ECs/DUs LCOE calculation) 

·. fEL(»I CSP-MC�. \;f:

Current Total Bill is eqLivalent to the charges billed by. the 
supplier before fuel fee, any taxes or other charges 
including line rental. Thus, PF'D applies to CRF, FOM, cmd 
VOM only, excluding 1=uel Fe,e, applicab e taxes, and other 
charges. 

PPD is fixed at 3%. 

Accepted. 

Accepted. The original formUJla with an annuity factor and 
the proposed formula using net present value will yield the 
same LCOE result because the annual c-ontrac.ted energy 
is the sarre over the ten (10) years period. 



We suggest to break the fuel fee into commodity and non-

FUEL COST COMPONENT SHARES 
commodity components and allow option to indicate 
escalation for each component. 

Fuel I Fuel Tvoe fuel Cost, ·>ho/kWlt. %Share FUEL COST COMPONENT SHARES 

Bid Form Fuel Cost Fuell !Australian Coal I 1.0000,; 60.001 Fuel Fuel Tvoe Fuel Cost Php kWN %Share . 

worksheet Component Shares Fuel2 llndo-Coal I 1.5000 40.001 Fu�ll Austrel;a11 Cool 1.0000 00.l>J 

� IN/A 
fUl'l2 llnd:,.c..mj J.5000 40.(K} 

I, f.!!!'!LJ NA 

Type alpha 
Australian Coal 4.92% 

EU Gas (LNG) -4.64%

US NatGas -8.14%

lndo-Coal 3.61%

FOREX 1.95%

USCPI 3.97%

PhCPI 4.13%

Type of fuel Ple,ase provide the details to these alpha figures/indices to 
alpha 

worksheet enable Bidders to validate its accuracy and masonability. 

The COMPETITXVE SELECTION PROCF.SS - BIDS AND AWARDS COMMITTEE: (CSP-BAC) 

RON1 

.JACKl1
�

1ENA, CPA 
BAC Vice· Chairperso/11 

ENGR�C<> M. GO 
�:�rJi�itor 

Bidders are encouraged to propose a Fuel Fee Formu b 
with details: on fuel commodii}y and non-fwel commodity 
cost£. but subject to ev©luation one! appr0val offthe BAC. 

Bidders mciy submit their proposed fuel fee formula until 
Septembe1 2, 2024. 

The l'inal Fuel Fee formula willlbe reflected in the Final 
lnstructiom·.to Bidtlers. 

These values of fuel adjj;stment rate (alpha) wene 
obtained from the following: 

6-year Historical (2014-2C�straii'an--
Coal Price, Annual Average Growth Rate 
(AAGR,%) In 2014-2019, 
.!!lli>.s.JL\'i'iY.lOC,.S.tfil!S:Ml!llll.��lli 
!!lQ.!����t!l 

6-year Historical (2014-2Ct.19), European 
Union Natural Gas Import Price, Annual 

al==- Average Growth Rate (AAGR,%) In 2014-2019, 
Cl 4.92% !!lli>����1.lll.QJlli:tL= 

(alpha 1 to 4) Cl2::: - !lfill� 
AUS Coal, EU 4.64% 
NatGas1 US Cl3 = - 6-year Hlsto.rlcal (2014-201.9), U��Natural 
NatGas and 8.14% Gas, Annual Average Growth Rate (AAGR..%) 
Indo Coal) 

04 = In 2014-2019, 
3.61% !!lli>��Qllli.t.Q.0.11Md.!ttl.!lilt 

Jmtl� 

6-year Historical (2014-2('19), Jnjoneslan 
Coal Price, Annual Average Growth Rate 
(AAGR,%) In 2014·2019, 
hlli>���'ita.t.la.t.l.CruM2.22.Ll 
lli1ll!l§i.acslllw.i.i::l�mwa..ck� 

Thes-e values are not yet final and still subject to comment 
by the Bidders. Tt1e Bidders may propose other fl!Jel indices. 
value/s of fuel adjustm,:int rate (alpha), provided they will 
explain thei basis and s,;bmit suppol'lling data such as the 
monthly historical fuel prices from January·2O13 to July 
2024. BAC will evaluate· the proposEtd indices and 
adjustment rates and include the final values in the Final 
Instructions. to Bidtlers. 

DAIIL�ti ••.••.•. 
8AC Secretar'{ 


