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August 28, 2024

Supplemental Bulletin No. 2024-04
Procurement of Baseload and Peaking
Power Supply Agreements
This is in reference to the written requests for clarification submitted by Sual

Power Inc. last August 20, 2024. In this regard, the responses of the PELCO I

CSP BAC are stated in the attached document. This document shall form part
of the Bidding Documents.

For your information and guidance.

Approved by: PELCO I CSP BAC Noted by:

VERGARA, MEM E - . VAVID

General Manager

B Chairman
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Pampanga | Electric Cooperative, Inc. (PELCQ 1)

Sto. Domingo, Mexico, Parapanga

Tel Nos. (0915) 9637733 / (045) 361 2329

Email address: csphac@pelco1.org.ph / cspbac.pelco1@gmail.com

MATRIX OF COMMENTS

Name of Bicider: SUAL POWER INC.

1. We suggest to allow the option to which component of
the Generaticn Rate shall the 3% PPD be applied.
. Current Total Bill is equivalent to the charges billed by the
Prompt Payment o . \ 0 K
Discount : Th_'ee_p"'_ce:t(_‘:’/") gttt gg:gz ]2 g:i Zn;yo M supplier before fuel fee, any taxes or other charges
Instructions to | Annex A - Terms of Option 3: CRF. FOM & VOM including line rental. Thus, PFD applies to CRF, FOM, and
- ) ’ s ) : Y VOM only, excluding Fuel Fee, applicab e taxes, anct other
Bidders Reference (TOR) Cption 4: CRF, FOM, VOM & Fueli charges.
2.Can a Bidder be allowed -to offer a higher level of PPD PPDis fixed at 3%.
but applicable only to certain component/s of the
Generation Rate excluding Fuel Fee considering that the
Fuel Fee is supposed to be a pass-through cost?
Please correct the followirg:
39 Annual Contracted Energy [ Kwh ] 1,181,908,200 ] |1, Row 39: Annual Contracted Energy to Total Contiactecl
o Energy for ten (10) years
Computation i a Annual Paymerr ehe T FREF! -
worksheet NPV § Annuity “ o . = 2. Row 43: Annual Paymenit to Tetal Payment for ten (10) Loy
a5 Net Present Value (NPV) - Paymert [ Php [ #REF! |
. years
a7 Annuity Factor . = 719
3. Row 45: Neti Present Value (NFV) - Paymert to Net
Present Value - Payment for ten {10) years
Formula/Computction
We suggest tc revise: the formulaito determine the LCOE:
V of P ) years
p/KWh [ === [LCOE= [ cayeneml fof e (A he Accepted. The original formula with an annuity facter and
Computation = Leoe Phe/K FRER - the propased farmula using net present value will yield the
NPV 1 3
worksheet LCOE PV of Contracted Energy for fen (10} year same LCOE result because the annual confracted energy
NOTE: This forrnula is without any consideratian of Annuity i e sameiover e ten 10} yaars|peios:
but purely based on:NPV of the amount and energly
(accepted ERC anciother ECs/DUs LCOE calculation)




FUEL COST COMPONENT SHARES

We suggest to dreak the fuel fee into cammodity arid non-
commodity componants and allew option to indicate
escalation for each compenent.

FUEL COST COMPONENT SHARES

Bidders are: enccuraged to propose a Fuel Fee Formua

with details on fuel commodity and non-fuel commodity

costs, but subject to evaluation and approval of the BAC.

Bid F Fuel Cost —_Fdel_-‘_ ~ Fuel Type Fuel Cost, 2hp/kWhe %Share
i m } i : E T i . . . .
2 sl LB 1.9000 000 | e P ' Bidders mcty submit their propiosed fuel fee formula until
worksheet [Component Shares| (fuel2 |indo-Coal 1.5000 40.00 | o> [indo-Cut 1.5000 4.0 1
Fuel3 N/A : - Fusis J@ =1 =1 E— September 2, 2024.
The Final Fuel Fee formula willibe reflected in the Final
Instructions.to Biciders.
These values of fuel adjustment rate: (alpha) were
Type alpha obtcined from the following:
2 0, 6-year Historical (2014-2019), Australian
Australian Coal 4.92% Coal Price, Annual Average Growth Rate
v 9 (AAGR.%) in 2014-2019,
EU Gas (LNG) 4.64% Rttps:// statista.com/statistics/1303025/
US NatGas -8.14% monthly-coal-price-index-worldwide/
o 0, 6-year Histarical (2014-2019), European
Indo-Coal 3.61% Union Natural Gas Import Price, Arnual
0, ai= | Average Growth Rate (AAGR,%) in 2014-2019,
FOREX 1.95% « 4.92% | https://teadlngeconomics.com/Conmodity./eu-
9 (alpha 1 to 43| 2= - |natural-gas
USCPI 3.97% AUS Coal, EU | 4.64%
PhCPI 4.13% NatBas, US | a3 =- |6-year Historical (2014-2019), US Natural
NatGas and | 8.14% |[Gas, Annual Average Growth Rate (AAGR,%)
Indo Coal) a4 = in 2014-2019,
. : . S 3 https://tradingeconomics.com/conimodity,
Type of fuel Please provide the details to these alpha figures/indices ta EE2EC ﬁ'&ﬁ ! nat
alpha . X . .
worksheet enable Bidders to validate its accuracy and reasonability.
6-y2ar Historical (2014-2019), Indonesian

Coal Price, Annual Average Growth Rate
(AAGR,%) in 2014-2019,
https://www. statista, com/statistics/1264936/i
ndonesla-average-oal-benchmark-price/

Thesz values are not yet final and still subject to comment
by the Bidders. The Bidders may propose other fuel inclices,
valuz/s of fuel adjustment rate (alpha), provided they will
explain the: basis and submit supporting data such as the
monthly historical fuel prices from January:2013 to July
2024. BAC will evaluate the proposed indices and
adjustment rates and include the final values in the Final
Instructions: to Bictders.
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